WILLIAM S. HATFIELD

(GIBBONS

Gibbons P.C.

One Gateway Center

Newark, New Jersey 07102-5310

Direct: (973) 596-4511 Fax: (973) 639-8320
whatfield@gibbonstaw.com

May 18, 2016

VIA E-MAIL AND OVERNIGHT MAIL

Frank X. Cardiello, Esq. Ey/\‘h\fe
Assistant Regional Counsel ‘

U.S. Environmental Protection Agency D 0 LU man ‘_
Region 2

290 Broadway

New York, NY 10007-1866

Re: LCP Chemicals, Inc. Superfund Site
Supplemental Response of ISP to EPA’s
Modified 104e Request for Information

Dear Mr. Cardiello:

As you know, this firm has been retained to represent International Specialty Products,
Inc. (“ISP”) in connection with the LCP Site in Linden, New Jersey.

As a supplement to ISP’s prior submission on April 15, 2106, we have enclosed
additional documentation in response to Question No. 5 of EPA’s Request for Information in the
Matter of LCP Chemicals, Inc. Superfund Site dated January 29, 2016, as amended and modified
by EPA’s February 15, 2016 letter. This documentation includes ISP’s Form 10-K filing for the
year ended December 31, 1991, which was recently produced by the Heyman defendants and
Linden Property Holdings, LLC (“LPH”) in the litigation captioned Ashland Inc., et al. v. The
Samuel J. Heyman 1981 Continuing Trust for Lazarus S. Heyman, et al., C.A. No. N15C-10-176
EMD CCLD, which is currently pending in Delaware State Court.

As discussed and agreed, this response is based on the information available to ISP at this
time. ISP will supplement its response after additional information is gathered and becomes
available.

In the interim, please contact me if you have any questions concerning this matter.

Thank you.
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definitive proxy or information statements incorporated by refesence in Part 111 of this Form 10-K or any
mmtbthisleo-K. R

uamu;:mwmmmmwmmmmmumm
stock outstanding. No shares are beld by non-affillates,

As of March 13, lm»mmmsmmmmuwmm.m
outstanding. The aggrogate market valuc of the voting stock beld by non-affiliates of Intesnational Specislty
Products Inc. as of March 13, 1992 was $208,336,301. mwmmumuw
reference to the closing price on the New York Stock Exchange of International Specialty Products Inc.'s
Common Stock on such dats ($10.75.) For purposes of this compatation, vating stock helS by officers and
directorg of all of the regisants and GAF Chemicals Corpocation, sn affiliate of Intermational Specialty
Products Inc., bas been excluded. Such exclusinn is ot imended, and shall not be deemed, 0 be an admission
that such officers and divectors are affiliates of Intemnational Speciaity Products loc, ,

As of March 13, lMa&ﬁﬁeMwmmmdMoﬂMMk
shown on the tablc below. No shares are held by noa-affiliates. '

., DOCUMENTS INCORPORATED BY REFERENCE
The Aosual Report to Stockholders of International Specislty Products Inc. for the year ended
December 31, 1991 i incorporated by reference in Part 1, Tiem 1, and in Part I, Items 6, 7 and 8.
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PART I

Intemational Specialty Products Inc. (the “Company™) is gggg
ggiugggggﬂgiﬂﬁggi

.-.EOEB%B& Delaware in 1991, operates fits E‘E&g S domestic
subsidiaries consisting of Eg-g.aégt ISP Techaolngics Inc. (“ISP Technolo-

%J.Eoggzrsgggvh&‘gtgggp
German corporation (*Hills™), in which the Company has a 50% interest aad which opeates undor the name
GAF-Hel EE?@%—EW»?E%?%E&EF
GAF-Hils from an sfiiliste, GAF Chemicals Corporation (“GCC™) in May 1991 in a stock sequisition (the
ds&%:r:gggﬂisegglﬂgs
- reference i this repost have beca prepared to refiect the formation of the Company, the Stock Aoquisition and
the allocation of certain cxpeases. Soe Notes 1 and 11 of Notes to Consolidated Finsacial Statcoasnts of the
ggs?oﬁ%ggsggﬁoigg ______

(the Eﬁg July 1991, the Company completed an initial public offering af 19,388,646 shares
or 19,4% of its common stock (the E%Eg the Initia] Public Offering, the

Cozp. (*G Industrics™). G Industrics ia a bolding company which also owns directly 100% of the capital stock
of two operating subsidiaries, GAF Building Materials Cosporation (“Building Materish™) and GAF
Broadcasting Company Fagd OEB-EE.&?—E
Inc. (*G-1 E -] Holdings is a wholly-owned sabsidiary of GAF Corporation (“GAF™).

The Company is indirectly contralled by Sammel J. Heyman, Chainman of the Board of Directors and
Chief Bxeoutive Officer of the Company and GAF, Sce “Item 12, Security Owaceship of Cortain Bescficial
Owners and Management.”

ISP Chemicals, ISP Technologics and the additional registrants are consolidstod subsidiaries of the
Company and coastitute all of the domestic subsidiarics of the Company. ISP Chemicals was incorpazated in

Delaware {n 1987 uader the nume Noodenham Inc. ISP Technologios was incorparated in Delaware in 1991

o undor the oame ISP 6 Corp,

The address and telephone aumber for the principal executive offices of the Company are: 818 Washing-
ton Street, Wilmington, Delaware 1980]; (302) 429-R554 or (800) 526-5315. ?E-ﬂ—g
Eﬂ?ﬁogg%&gg!ﬂgs&uﬂiiﬁp
Calvenn City, nse&gvnﬁv%r-a ?&&.ﬂiiﬁgaﬁga«?!ﬁ%m
exccutive offices of ISP Technologics arc: State Highway | EEEEO& cxas 77590,
(409) 945-3411.

ggg&agggﬂig&gg
required by Itom 1 is included in Notes 12, 13 and 14 1o the Consalidated Financial Statemeats of the
Company contained in the Annua! Roport,
Speciaity Desivative Chemicals .
Products and Markets. The Company manufactures more than 200 specialty derivative chemicals
Egiﬂﬁlsgigggﬂggﬁﬂoﬂe
derivative Eagng%gggsggﬁaﬁggl

products: viny] ethets, polymors, solvents, intermediates and specialty ty proscrvatives.




E-%%ii?gggggﬁg ggggg

cal and health-related products and food end beverages, such as drug and vilamin tablet disintegrants;
clarifiers and chill-hasing ageats for beer, wine mad frwit jwices; microhiocidal products for human and
veterinary spplications; hair care peoducts such as mousses, conditioners, gels and glazes; ingredients in water-
resistant mascara, sunscreen and lipstick; fitm-formers in polishes for consumer and industrial applications and
a dispersant in sgricultuml chemical formulations.

Solvents arc sold to customeny for use in agricultursl chemicals, pharmaceuticals, lithography, wire
ggggggilgggag
E:%E?ggﬁgg?ﬂmﬁﬁgsg
lactone snd tetrahydrofuras, certain of which are used by the Company as aw materials in the manufacture of
polymers. .

Intermedisics are manufactured peimarily for use by the Company ss mw materials in manufacturing
g%ﬁsﬁgggsgﬁnsggssgg

of engincering plastics and elastamers, agricultural chemicals, oil production suxiliarics and other products,

Specialty prescrvatives are proprietary products that are marketod worldwide o the cosmetics and
personsl care industries. The Company sells &« number of prescrvative products, including Germall 115,
Germall 11 and Germaben 11, Uses include baby preparations, eye makenp, facial makeup, afier-shave and
all, bath, bair and skin preparations.

Morketing and Soles. The Company msrkets its gpecialty derivative chemicals throngh a worldwide
marketing and sales foroe, consisting of approximately 250 employees. The Company conducts its marketing
and domestic sales from offices strategically located throughout the United States. The Company markets all
of its apecialty desivative ehemicals woridwide. The Company sells its products in 72 countries through 20
subsidiaries and 29 sales offices in Western and Eastern Europe, Canada, Latin Americe and the Asin-Paciic
region. Services of local distributors are also used 0 reach maricets that might otherwise be unavailabic to the

‘Raw Materials. The principal mw materials used in the manufacture of epecisity desivative chemicals
are acetylens, formaldehyds, methanol and methylamines. Most of these raw materials are obtained from
outside sources pursuant 1o long-term supply agrecments. Acetylene, & significant raw material used in the
production of most specialty derivative chemicals, is obtained by the Company for domestic usc from two
unaffilinted suppliers puruant to long-torm supply contracts. At the Company's Texas City and Seadrift,
Texas plants, scetylens is supplied by & large muliinational company that goscraies this raw material as a by-
product from ethylens manufacture. At the Company’s Calvers City, Kentucky facility, acetylene is supplied
by & company that geacrates it from calciom carbide. The acetylene utilized by GAF-Hills is produced by
Hills, using & proprictary electric arc process, sousced from varions hydrocarbon feedstocks. The Company
belisves that this diversity of supply sources, using a nnmber of prodsction technologies (ethylene by-product,
calcium carbide and the electric arc), tends to create a reliable supply of acetylene. In the event of &
substantial interruption jo the supply of acetylene from curvent sources, no assumances ¢an be made that the
Company wonld be able to obisin as much acetylene from other sources as would be necessary to meet its
supply roquirements. The Company has not exporicnced an interruption of its acetylene supply that has had &
material adverse cffect on its sales of specinlty derivative chemicals,

. With yegard 10 raw materials other than acetylene, the Company believes that in the cvent of a supply
intesruption it could obtain adoquate supplies from alternate sources. Raw materials derived from petroleum
or natural gas are used in many of the Company's manufscturing processes and, consequently, the price and
availahility of petrolenm and natural gas conld bo material 10 the Company’s operations. During the Latter part
of 1990, crude oil prices incressed due to the crisis in the Middle Bast. Despite such incressen, the Company
continuod to obtain an sdequate supply of petroleum-based raw materials a5 o result of spot market purchases
from & number of suppliers. During 1951, the Company obtained sad expects to contious to obtain adequate




E%gngggggg&wgg%sg
Egéggggigigéﬂo
ZEEPEE Egeggw%wﬂsl

Egﬁgqﬁog&gs%%g?g%ﬁg the

increasod use of heavyweight, throo-dimensinnal laminated roofing shingles, which require, on average,
approximaiely 40% more granulss than teaditional thres-tab, lghtweight roofing shingies.
Marketing and Sales. Ths Cotapany's mineral products are sold to asphalt roofing manufacturers
G_.Bﬁs.: the United States. GAF Building Materials Corporation (“GAF Building Materials™), an affiliate
of the Company, a_lasra. g&gggggggnﬂg?
the requircments o&ﬂnrga-!! ) under & contract that cxpires Docomber 31, 1993, These
arlo-gggﬂg 3% of Eggg;}gg
Tranzactions - Sales to A@iliates,™

Raw Materials. ?Egigggggg
including weatherability, the ability to refieot UV light, abrasion-resistance, non-staining characteristics an
§§8§§F?§§§§3&&E§§ES§-
production levels, of more than 20 years. The Company has in recent yeans purchased land adjsceat to its
quarries for poiential pdditional reserves.

Fllter Products and Advanced Materials , -

The Company manufactures filer products, consisting of pressure filter vessols, flicr bags, ler systems,
cartridges and cartridge housings. These filter products arc designed for the treatment of process liquids in the
paint, automotive, chonmical, pharmaceutical, petroleum and food and boverage industrics,

While the primaty market for the Company’s filter products bas traditionally been in Burope, three years
ago the Company began 1o expand its market penetration in the Asia-Pacific region. The Company in 1950
entered the United Stases market, establishing domestic distribution facilifics in Michigan. .

The Company mamufactures a varicty of advenced msterials, consisting of bigh-purity carbonyl fron
products, sold under the Company’s trademark Micropowdes™, wsed in a waricty of advanced technology
applications for the acroapece and defense, cloctronics, powder metallurgy, pharmaceutical and food
industries. It siso produces a grads of iron product, sold under the trademark Fervrony®, for usc as vitamin
supplement,

+ The primary market for the Company’s advanced materials i the domestic defense industry, which
employs these products in a variety of conting systems for sicalth pusposes in sircraft and naval ships.
Competition

The Company belicves that, except for butanediol end tetrahydrofuran, it is either the first or sccond

gﬂ?%&i%?ggggggéﬁ

BASF Akticogeeellschaft (“BASF™). Butaoediol, whish the Company produces primarily for use &3 & raw

o EGEEEES-E&E&BBEEEGEQB?EE??P




Tetrahydrofuren is manufactured by & number of companies throughout the world. While there are
companics, other than the Company and BASF, that manufacture a limited number of the Company’s other
specialty derivetive chemicals, the market position of these companies is much smaller than that of the
wuwm»mwmmummmmmmummm
substitutable products for & aumber of the Company's specialty desivative chemicals. ‘

With regard 1o its minerat products, the Company bas only onc major and one smaller competitor. With
M»WMMMWMamhdwm With respect to
MmmwummmmdmmmuuMmdm
two manufacturers warldwide.

MMM

WWMMMtWMdWMMM
catod principally to specialty derivative chemioals, is located primasily at the Company’s worldwide techaical
ocenier and Jabomtories in Wayns, New Jemsey. mmmmmwmmmum
Compsny’s Calvert City, Kentucky and Texas City, Texas plant sites, Chatham, New Jerscy facility and
Iaboratoties in the Unijted Kingdom and Singapore,

The Company's minaral products research and dovelopment facility, together with its recently opened
ensiomer design and color center, is located st Hagerstown, Marylard.

The Compsany’s vesearch and development cxpenses are presented in Note 3 to the Consolidated
Financisl Staternents of the Company contained in the Anasal Report,

Patents snd Trademarky

‘The Company owns ledl!dmﬂsmd!lﬁfaﬂppmnﬁmdmmkﬁadﬁw
licensoe of approximately 60 domestic and 850 foreign trademark registrations related o the business of the
wmmmummmmdmmmmummsw
10 its business or operations.

Environments! Complisnce :

Since 1970, n wide varicty of fodoral, state and local environmental laws and regulations have beea
adopied, and enviroamental laws and regulstions coatinue to be adopted and amended. By reason of the
pature of the operstions of the Company and its predecessor and oerialn of the substances that are, or have
mmwuwwmmunmmmmhnmumm

The Clean Air Act, as smonded, the Clean Water Act, as amended, the Safe Drioking Water Act, as
amended, and similsr state or Jocsl counterparts of these Federal laws regulate air and water emissions or
discharges into the environment. The Resource Conservation and Recovery Act, as amended, the Comprehen-
sive Enviroomental Response, Compensation and Liability Act (“CERCLA" or “Supesfund™) and the
Superfund Amendments and Reauthorization Act of 1986, among others, address the gensration, storage,
mwmwdwmmmmwhmcmamd
hazardous substances to the environment. The Company’s cumrent operations require compliance with the
above speeificd laws as well as the Toxic Substances Contral Act and related Jaws desigoed to assoss the rigk
to health or the environment at early devslopmental stages of new products. In addition, the Company is
subject 1o workplace safety and health pandards regulnted by the Oocupationsi Safety and Health Act and
laws already adopted or proposed in various states that require that industrial property be environmeatally

sound if operations cease or the property is transferved ar sold. See “— Legal Proceedings,”

The Company belicves that compliance with cavironmental contrul requirements as presently interpreted
and enforeed will a0t materially affect its capital expenditores, business or Enancial position. See Note 16 of
. the Notes to the Consolidated Financial Statements in the Company’s Annual Report,




Employees

At December 31, 1991, the Company employed approximately 2,265 people worldwide. At that date,
approximately Sgrﬁogggg;%ségggg
arc effective in most cases for two- or three-year periadz. Of these contracts, one expired and was renegotiated
in 199). The Company is currently acgotiating & contract with & ncw bamgaining unit that was recent)
centified. The Compasy belicves that its relations with its cruployoes and their unions are satisfectory

The Company bas in effect variovs benefit plans, which incinds a non-qualified retirement plan for
group of executives, capitsl sccumnlation plans for i@ salarind employees and certain of its bourly employecs,

& fiexible benefit plan for its salaried employess, s son-coatributory defined beoefit retirement plan for its
ggggggggggggi
medical and dentsl coverage. In addition, the Company has contranted with various hoalth mainiensnce
organizations to provide medical benefits and & non-quelified retirement plas for & group of executives. The
Company and, in many cases, its employees contritrate to the cost of these plans.

Recent Eveats

In March 1992, ISP Chemioals and ISP Technologies (the “Issuers™) issued $200 million of 9% Sealor
Notes (the “Notes™), due 1999. The Notes arc guarantesd by the Compsny and all of the additional
Registrants .H..mugaq Guarantors™), The net procoeds from the issvanoe of the Notes were paid as

dividends by the Isuern to g-ﬂ.igﬁgsgo%&!?ﬁg

g%soggsogsgugﬁgsggggg
dated Septomber 17, 1990 among G Industriss, the leaders party thereto, The Bank of New York, The Bank
Zeﬁmoar.u-uﬁugﬂ__ggggﬂzggﬁ. as Co-Agents and
co~arrangers, and The Chase Manhattan Bank (Nationsl Association), as administrative agent (the “Credit

Agreement™).
The aﬁsguﬂuﬂﬂoﬁg ?55.98:!88& zau..uoo_&s
t,

Aggggfgggglgﬂgaomgﬂgg

. s ata ce [
A Company at %Eiﬁzzgsg?gggmw!%&ﬁ s18

i%mgigg 19801.
?oﬁgggg{gsgngﬁggrﬁoc%

States and at the GAF-HUls plant in Mar), Germany. The Company's minesal grenule products are currently

%sggrﬁocﬂamﬁﬁﬂ&&!ﬁgggégg

operations. The Company's filter products are manufactured mt four plants cutside of the Unitod Staten.
Advanced msterials sre manufactured at one plant in the United States.




Location Facllty Praduct Lincs
DOMESTIC _
Alsbama
Huntevls ..ocnconciaviane Plam® Advanced Mareriak
Keatucky N
z-a_io-..!g ............... Plant Specialiy Desivative Chemicals
BIRgeslowD. oo vvvuovennrans Rescarch Center, Design Cenier, Sales  Mineral Products
Z.:Euw........:..:..... Warchouse, Distribution Center® Filtcr Products
Antppols ...oiveinneniaen. Plant, Quany Mineral Products
New Jemoy _
Bound Brook ....coveracens Sales Office® ggg
WRTRC.coonrooonrenreans Emﬂﬂgg Spocislty Derivstiee Chomicals
ittt Roscarch Center Miscral Produsts
Fiter Producis
A . Advascod Materisle
Pennsylvania .
.—.B-EEE ......... Plant, Quany : Miners! Products
)
Seadtdf,....coivirenereons Plant Specialty Derivative Chemicals
Texat Gty o -vovvvvrrovanes Plat Specialty Derivative Chemioals
Wisconsin
Pembing .....cco0varvanrny Plant, Quarty. Minem! Prodocts
INTERNATIONAL
Sort-Nikisss . ..ocoeieesares  Plost Salos Ofice, Distribution Conwr  Specially Derivative Chemicals
Braxil
SaoPanlo....coivvieesonan Plant*, Sales Offive®, Disteibution Eg vo Chemicals
Center* Rhter Products .
Mississauga, Ontatio . ....... Plant®, Sales Office®, Distribution - gg&a?ﬁ&.
Center® Filter Products
Great Britain
ngﬁ ................ E§g~§ 5‘.‘ g‘ E g- a-o g
Singapore
Southpoint ............ +ves  Sales Office®, Distribation Conter®, Asis  Specialty Derivative Chemicals

gg Warchouse® Fher Products

arl, Germany coveveianeas Flant, Sales Ofioc Specialty Derivative Chemicals

The Company believes that its plants and facilities, which are of varying uges and are of different
construction types, have boen satisfactorily maintained, are in good condition, are suitable for the Company's
gﬁ:&%%éﬂ.gsg&og.%aﬁgg
plant bas adoguate transportation facilities for both raw materisls and finished products. In s the
Company invested $34.4 million in now plant, property and equipment.

?gggggzggggﬂggsggﬁ
‘its plant in Linden, o&gﬁogmﬁov-:so 93-_&8«08.309% eniered into
two Administrative Consent Orders (the “ACOs™) with the New Jemscy Department of Environmental
- Protection and Energy (“NJDEPE™) under the New Jersey Spill Compensation and Contyol Acl, among
other New Jersey laws, which establish deadlines for the Company to (i) comply with surface water discharge




o

suandards and (ii) develop & remediation plan for the Lindan Site, Pursuant to the latter ACO, the Company
posted lenters of credit aggregating $7.5 million to cover the anticipated oostz of remediation; however, there
can be 10 assurance as to the actual costs that will be incurred in connaction with such remediation,

The Company is & party to a variety of proocedings and lawsuits involving environmental matters,
including being named as defendant, mgpondent or & poicutialy responsible party, togethes with other
companies, under CERCLA and similar state laws, in which recovery is sought for the cost of cieanup of
contaminsied waste disposat sites. These proceedings and lawsuits sre, for the most part, in the early stages
and, due 10 the practices of waste dispossl haulers end disposal fecilities prior to adoption and implementation
of the environmenta! laws and regulations, evidenoe is difficult ¢o obtain or evaluate.

The Company s seeking dismizsal of a number of the lawsnits sad proceedings on the ground that there
&ppears to be o substantial evidsace of the Company’s responsihility for any hezardous waste present st
oertain of the sites in question, At sach site, the Company anticipates, although there ean be 80 assurance,
that liabilivy, if any, will eventually be gpportioned among the companies found 10 be responsible for the
presence of hazardous waste at the sitc. Based on facts presently avallable, it is not possible 10 predict the
eventual cost 10 the Company in these matters. In the opinion of management, these matiers should be
resolved gradually over & period of years for amaounts that in the aggregate will not bo matesisl 10 the business
or financlal position of the Company. : .

The Company hss an agreement with its comprehensive general Hability insurers o cover, wader a
rescrvation of vights, the majority of the Company’s Lisbility and exponses in commection with these
administrative proceedings and lawsuits, Pursuant to the agrecmeat, the insurers pay costs of the Company in
defending thess administrative proceedings and Iswsuits and reimbarse the Company for more thas & majocity
of its liabilities. Each insurer who & s party to this agreemem is rased at least “A™ by a leading independent
insurance rating service, a1 a result of which the Company believes that the insurers have the ability to make
payments porsusnt 10 the agreement, aithough no sssurances can be gives. The Company also believes that
the amount of insurance available under the policies pursuant to which the expeases and Lisbilities are being
pald wil] be sufficiont to cover the Company’s expenses and that portion of the Company’s estimated Eability
agreed to be paid by such insurers. In sddition, the Company has establithed a reseeve 10 cover costs in
connection with these sdminisimmtive proceedings and lawsuits. ' :

The Texas Water Commission (“TWC™) has filed an amended administrative enforcemont petition with
respect to the Company's Texss City, Texes manufacturing facility socking a revised civil penalty of $601,200
for alloged violations of TWC fnancial assurance requirements, a faflure 1o complete closure of regulated
waste units in accordance with clsure plan schedules and improper maintcaance of two wasto container
storags areas. The Company is currently contesting the alleged violations and, although it is a0t possiblc to
determine what the ultimate amoant of the civil penalty, if any, will be, based on on-going discussions with the
TWC, the Company believes that it will be lower than the amonnt sought in the enforcement petition which is
based in part upon the Jength of time that the violations have been peading. '

On March 8, 1990, GAF and a former GAF officer, without admitting or denying the allegations in &
propassd complaint by the Socwrities and Exchgnge Commdasion, consented t0 the entry of judgments
enjoining GAF and jis subsidiaries (which inlcude the Company) and their respoctive directors and officers
from violating Sections 10(b), 13(b)(2)(A) and 13(d)(2) of the Securities Exchange Act of 1934 (the
“ Act™), and Rules 10b-5 and 13b2-1 thereander, and from siding and abetting violations of
Sections 13(b)(2)(A) and 13(d) (2) of the Exchange Act and Rule 13d-2 therennder. GAF alss paid a fine
of $1.25 millico in conncction with the judgments. The proposed complaint arase out of allegations that
defendants attempted to increase the price of Union Carbide Corporation (*Union Casbide™) common stock
on October 29 and 30, 1986, in connection with the disposition by GAF of a partion of its Union Carbide stock

For information regarding asbestos litigation against GAF, see Note 16 to the Consolidated Financial
Statements contained in the Company's Annus] Report incarparated herein by reference.

Item 4 deu-Vmumnm
" No matiers were submitted to & vote of security holders during the fourth quarter of 1991.
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